


The Card or Cards you receive remain the property of the Credit Union and you must
recover and surrender to the Credit Union all Cards upon request or upon termination
of this Agreement whether by you or the Credit Union. The Credit Union has the
right to require you to pay your full Account balance at any time after your Account
is terminated, whether it is terminated by you or the Credit Union. If this is a joint
Account, Section 17 of this Agreement also applies to termination of the Account.

12. CREDIT REVIEW AND RELEASE OF INFORMATION — You authorize the Credit
Union to investigate your credit standing when opening or reviewing your Account.
You authorize the Credit Union to disclose information regarding your Account to
credit bureaus and creditors who inquire about your credit standing. If your account
is eligible for emergency cash and/or emergency card replacement services, and you
request such services, you agree that we may provide personal information about you
and your account that is necessary to provide you with the requested service(s).

13. RETURNS AND ADJUSTMENTS — Merchants and others who honor your Card
may give credit for returns or adjustments, and they will do so by sending the Credit
Union a credit slip which will be posted to your Account. If your credits and payments
exceed what you owe the Credit Union, the amount will be applied against future
purchases and cash advances. If the credit balance amount is $1 or more, it will be
refunded upon your written request or automatically after six (6) months.

14. ADDITIONAL BENEFITS/CARD ENHANCEMENTS — The Credit Union may
from time to time offer additional services to your Account, such as travel accident
insurance, at no additional cost to you. You understand that the Credit Union is not
obligated to offer such services and may withdraw or change them at any time.

15. FOREIGN TRANSACTIONS — if you effect a transaction with your MasterCard
in a currency other than U.S. doilars, MasterCard International Incorporated will
convert the charge into a U.S. dollar amount. MasterCard International will use
its currency conversion procedure, which is disclosed to institutions that issue
MasterCard. Currently the currency conversion rate used by MasterCard International
to determine the transaction amount in U.S. dollars for such transactions is generally
either a government mandated rate or a wholesale rate determined by MasterCard
International for the processing cycle in which the transaction is processed,
increased by one percentage point. The currency conversion rate used by MasterCard
International on the processing date may differ from the rate that would have been
used on the purchase date or cardholder statement posting date.

16. MERCHANT DISPUTES — The Credit Union is not responsible for the refusal of
any merchant or financial institution to honor your Card. The Credit Union is subject
to claims and defenses (other than tort claims) arising out of goods or services you
purchase with the Card if you have made a good faith attempt but have been unable
to obtain satisfaction from the merchant or service provider, and (a) your purchase
was made in response to an advertisement the Credit Union sent or participated in
sending to you; or (b) your purchase cost more than $50 and was made in your state
or within one hundred (100) miles of your home.

17. JOINT ACCOUNTS — If this is a joint Account, each person on the Account must
sign the Agreement (by signing on the application). Each of you will be individually
and jointly responsible for paying all amounts owed under this Agreement. This
means that the Credit Union can require any one of you individually to repay the entire
amount owed under this Agreement. Each of you authorizes the other(s) to make
purchases or cash advances individually. Any one of you may terminate the Account
and the termination will be effective as to all of you.

18. EFFECT OF AGREEMENT — This Agreement is the contract which applies to all
transactions on your Account even though the sales, cash advances, credit or other
slips you sign or receive may contain different terms.

19. NO WAIVER — The Credit Union can delay enforcing any of its rights any
number of times without losing them.

20. STATEMENTS AND NOTICES — Statements and notices will be mailed to you at
the most recent address you have given the Credit Union. Notice sent to any one of
you will be considered notice to all.

21. FINAL EXPRESSION — This Agreement is the final expression of the terms
and conditions of this MasterCard line of credit between you and the Credit Union.
This written Agreement may not be contradicted by evidence of any alieged oral
agreement.

22. COPY RECEIVED — You acknowledge that you have received a copy of this
Agreement.

23. SIGNATURES — By signing in the Signature area of the application form that
was attached to this Agreement when you received it, you agree to the terms of this
Agresment. You should detach this Agreement from the application and retain it for
your records.

YOUR BILLING RIGHTS
KEEP THIS NOTICE FOR FUTURE USE

This notice contains important information about your rights and our responsibilities
under the Fair Credit Billing Act.

NOTIFY US IN CASE OF ERRORS OR QUESTIONS ABOUT YOUR BILL —

If you think your bill is wrong, or if you need more information about a transaction
on your bill, write us on a separate sheet at the address listed on your bill. Write to
us as soon as possible. We must hear from you no later than sixty (60) days after we
sent you the first bill on which the error or problem appeared. You can telephone us,
but doing so will not preserve your rights.

In your letter, give us the following information:

* Your name and account number.

* The dollar amount of the suspected error.

* Describe the error and explain, if you can, why you believe there is an error. If you
need more information, describe the item you are not sure about.

If you have authorized us to pay your credit card bill automatically from your savings
or share draft account, you can stop the payment on any amount you think is wrong.
To stop the payment your letter must reach us three (3) business days before the
automatic payment is scheduled to occur.

YOUR RIGHTS AND OUR RESPONSIBILITIES AFTER WE RECEIVE YOUR WRITTEN
NOTICE —

We must acknowledge your letter within thirty (30) days, unless we have corrected
the error by then. Within ninety (30) days, we must either correct the error or explain
why we believe the bill was correct.

After we receive your letter, we cannot try to collect any amount you question, or
report you as delinquent. We can continue to bill you for the amount you question,
including finance charges, and we can apply an unpaid amount against your credit
limit. You do not have to pay any questioned amount while we are investigating, but
you are still obligated to pay the parts of your bill that are not in question.

If we find that we made a mistake on your bill, you will not have to pay any finance
charges related to any questioned amount. If we didn’t make a mistake, you may have
to pay finance charges, and you will have to make up any missed payments on the
questioned amount. In either case, we will send you a statement of the amount you
owe and the date that it is due.

If you fail to pay the amount that we think you owe, we may report you as delinquent.
However, if our explanation does not satisfy you and you write to us within ten (10)
days telling us that you still refuse to pay, we must tell anyone we report you to that
you have a question about your bill. And, we must tell you the name of anyone we
reported you to. We must telt anyone we report you to that the matter has been settled
between us when it finally is.

If we don’t follow these rules, we can't collect the first $50 of the questioned amount,
even if your bill was correct.

SPECIAL RULE FOR CREDIT CARD PURCHASES —

If you have a problem with the quality of property or services that you purchased
with a credit card, and you have tried in good faith to correct the problem with
the merchant, you may have the right not to pay the remaining amount due on the
property or services. There are two (2) limitations on this right:

* You must have made the purchase in your home state or, if not within your home
state, within one hundred (100) miles of your current mailing address; and
* The purchase price must have been more than $50.

These limitations do not apply if we own or operate the merchant, or if we mailed you
the advertisement for the property or services.



H&H SCHOOL EMPLOYEES
FEDERAL CREDIT UNION
102 N. Main
Stinnett, TX 79083
(806) 878-2452 or (800) 882-1740

IMPORTANT NOTICE

Effective April 7, 2006, the fees that are charged for
transactions made outside of the United States, where
the cardholder’s country code differs from the merchant’s
country code, are changing. On the effective date,
agreements governing ATM, debit and credit cards
bearing the MasterCard®, Maestro® or Cirrus® logo and
agreements governing transactions that are processed
through the MasterCard® Global Clearing Management
System or the MasterCard® Debit Switch are amended
to include the following provisions.

Purchases, cash advances and cash withdrawals made
in foreign currencies will be debited from your account
in U.S. dollars. The exchange rate used to convert
Joreign currency transactions to U.S. dollars is either
a government-mandated exchange rate or a wholesale
exchange rate and is selected by MasterCard, The rate
MasterCard uses for a particular transaction is the rate
MasterCard selects for the applicable currency on the
day the transaction is processed. This rate may differ
from the rate applicable on the date the transaction
occurred or was posted to your account,

A fee of up to 1% will be charged on all transactions
completed outside of the United States where the
cardholder’s country code differs from the merchant’s
country code. In addition, a fee of up to 1% will be
charged on all transactions completed in a foreign
currency. All fees are calculated based on the trans-
action amount after it is converted to U.S. dollars. These
fees are charged except where excluded,

This Amendment replaces existing provisions in
agreements concerning transactions made in foreign
countries or in foreign currencies and supplements
agreements that do not currently contain such provisions.
Please feel free to contact the credit union with any
questions you may have concerning this change.

Thank you.
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